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*“— |slamic banking expands

University Bank subsidiary to open three offices outside state

BY STEFANIE MURRAY

News Business Reporter

Riding considerable de-
posit and mortgage financing
growth, Ann Arbor-based Uni-
versity Bank's Islamic bank-
ing subsidiary will open three
offices outside Michigan soon,
including one in Herndon, Va.,
even as its parent company
lost money in 2006,

Bank president Stephen

| Lange Ranzini said the sites

will be loan production offices
focused on originating Islam-
ie law-compliant mortgages
for University Islamic Finan-

| cial Corp., which launched in

late 2005. [slamic mortgages
are structured to be inter-
est-free, since Islamic law

prohibits paying or receiving
interest.

University Bank's Islamic
subsidiary is one of only a few
U.S. financial institutions that

P offers Islamic
mortgage and
deposit prod-
ucts. To date,
the bank has
originated
$25 million in
Islamic mort-

ing about %3
million last vear. Its Islamic
deposits more than doubled
from %5 million in early 2006
to $13 million at the end of the
vear, Ranzini said.

“The goal is to increase our
loan volume,” said Ranzini,

gages, includ-.

noting that the bank selected
Herndon because the area
has one of the “largest con-
centrations of Muslims in the
region.” Citing competitive
reasons, he declined to name
the other two locations yet.
The Virginia office will share
space with a company that
deals in Islamic-compliant
mutual funds,

University Bancorp, the
parent of University Bank, lost
$401,698 last year, or 10 cents
a share, according to docu-
ments filed this week with
the Securities and Exchange
Commission. That compares
to earnings of $1.98 million, or
48 cents a share, a year ago.
Assets increased 35 percent to
$87.2 million, and net interest

and finanecing income rose 19
percent Lo $2.76 million,

Total deposits grew 41 per-
cent to $79 million and the
company's total loan portfolio
increased 11.4 percent to $50
million. :

University Bancorp has
four operating units: Univer-
sity Bank, the Islamic subsid-
iary, University Insurance &
Investments Inc. and Midwest
Loan Services. The company
employs 81 people.

The company said its earn-
ings were hurt largely because
a planned March increase in
custodial escrow deposits didn't
happen until December. Cus-
todial eserow deposits is the
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